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CONPIDENTIAL DAR ES SALAAM 0424 

DEPT PASS AFR/ESA 

E.O. 11652: GDS 

TAGS: ECON, MI, KE, TZ, ZA 

SUBJ: IMPACT OF OIL PRICES ON BALANCE OP PAYMENTS: TANZANIA 
REF: BLANTYRE 190 

1. WE HAVE JUST DISCUSSED WITH BANK OF TANZANIA (BOT) ITS LATEST 
ESTIMATE OP IMPACT RECENT RISE IN PETROLEUM PRICES WILL HAVE ON ITS 
BALANCE OP PAYMENTS. USING SAME COLUMN DESIGNATIONS AS REPTEL, 
BOT'S FIGURES POR COLUMNS A AND B ARE QUITE DIPFERENT PROM THOSE 
QUOTED POR TANZANIA. USING 1972, RATHER THAN 1971, AS BASE YEAR 
AND $8.50 PER BARRET, OP CRUDE IN 1974, BOT COMPUTES $19.8 MILLION 
POR COLUMN A AND $42.6 MILLION POR COLUMN B. PERHAPS DIPPERENCE 
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BETWEEN BRITISH FIGURES AND THOSE PROVIDED BY BOT CAN BE EXPLAINED 
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BY BRITISH NOT TAKING INTO ACCOUNT $5.3 MILLION IMPORTED FROM 
KENYA TO SUPPLY MARKET IN NORTHERN PART OF TANZANIA. IF $5.3 
MILLION SUBTRACTED FROM $19.8 MILLION, BALANCE IS CLOSER TO 
STERLING FIGURE UNDER COLUMN A IN REETEL. 

2. COMMENT: WE HAVE GONE OVER BOT FIGURES QUITE CLOSELY AND ARE 
SATISEIED THEY ARE BASED ON REASONABLE ASSUMPTIONS. 

CARTER 
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